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FAIRFIELD UNIVERSITY
Statements of Financial Position

June 30, 2017 and 2016

Assets

Cash and cash equivalents $
Accounts receivable — students, less allowance for doubtful
collections of $752,656 in 2017 and $702,551 in 2016
Student loans, less allowance for doubtful collections of
$300,000 in 2017 and 2016
Contributions receivable, net
Other assets
Deposits with bond trustees
Investments
Land, buildings, and equipment, net

Total assets $
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued liabilities $
Accrued compensation
Deferred revenue

Government grants refundable — student loans
Long-term debt, net

Total liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets $

See accompanying notes to financial statements.

2017 2016
55,414,181 50,086,146
222,157 169,824
2,705,736 2,865,319
45,221,565 29,361,443
7,277,298 8,118,009
50,001,935 69,428,300
382,117,977 325,372,539
338,285,609 300,103,714
881,246,458 785,505,294
28,415,930 22,413,388
12,589,990 12,636,657
18,789,703 17,066,735
2,434,466 2,415,716
240,368,885 247,218,762
302,598,974 301,751,258
300,164,086 255,104,159
131,061,654 88,724,820
147,421,744 139,925,057
578,647,484 483,754,036
881,246,458 785,505,294







Operating revenues:
Educational and general:
Tuition and fees
Less student financial aid

Net tuition and fees

Government grants and contracts

Contributions

Investment return designated for current
operations

Departmental and other revenues

Net assets released from restrictions

Total educational and general
Auxiliary services
Total operating revenues

Operating expenses:
Educational and general service:
Instruction
Research
Public service
Academic support
Institutional support
Student services

Total educational and general
services

Auxiliary services
Total operating expenses

Increase in net assets from
operations

Nonoperating activities:

Contributions for nonoperating purposes

Investment return less than amounts
designated for current operations

Net asset reclassifications/other

Loss on long term debt advance refunding

Change in value split interest agreements

Nonoperating net assets released from
restrictions

Total nonoperating activities
Increase in net assets

Net assets:
Beginning of year

End of year

See accompanying notes to financial statements.

FAIRFIELD UNIVERSITY

Statement of Activities

Year ended June 30, 2016

Temporarily Permanently 2016
Unrestricted restricted restricted Total

$ 210,091,665 — — 210,091,665
(68,152,293) — — (68,152,293)
141,939,372 — — 141,939,372
949,274 2,056,029 — 3,005,303
3,992,941 6,199,483 — 10,192,424
5,112,714 7,440,944 — 12,553,658
3,822,521 — — 3,822,521
12,896,218 (12,896,218) — —
168,713,040 2,800,238 — 171,513,278
41,928,855 — — 41,928,855
210,641,895 2,800,238 — 213,442,133
69,862,649 — — 69,862,649
798,057 — — 798,057
1,590,415 — — 1,590,415
20,542,163 — — 20,542,163
38,802,546 — — 38,802,546
29,250,197 — — 29,250,197
160,846,027 — — 160,846,027
37,814,321 — — 37,814,321
198,660,348 — — 198,660,348
11,981,547 2,800,238 — 14,781,785
6,510 12,128,867 3,753,222 15,888,599
(5,706,028) (7,749,307) (37,270) (13,492,605)
(218,607) 232,534 (221,816) (207,889)
(1,957,786) — — (1,957,786)
(3,026) — (97,448) (100,474)
5,750,468 (5,750,468) — —
(2,128,469) (1,138,374) 3,396,688 129,845
9,853,078 1,661,864 3,396,688 14,911,630
245,251,081 87,062,956 136,528,369 468,842,406
$ 255,104,159 88,724,820 139,925,057 483,754,036













FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2017 and 2016

GAAP establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted or published prices in
active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements). The three Levels of the fair value hierarchy under GAAP
are as follows:

Level 1 Inputs that reflect unadjusted quoted or published prices in active markets for identical assets
or liabilities that the University has the ability to access at the measurement date

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly, including inputs in markets that are not considered to be active

Level 3 Inputs that are unobservable

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use to make valuation decisions, including assumptions about risk. Inputs may
include price information, volatility statistics, specific and broad credit data, liquidity statistics, and other
factors. A financial instrument’s level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement; however, the determination of what constitutes
“observable” requires significant judgment. The University considers observable data to be that market
data, which is readily available, regularly distributed or updated, reliable and verifiable, not proprietary,
and provided by independent sources that are actively involved in the relevant market. The
categorization of a financial instrument within the hierarchy is based upon the pricing transparency of
the instrument and does not necessarily correspond to the University’s perceived risk of that
instrument.

The availability of observable inputs can vary from product to product and is affected by a wide variety
of factors, including for example, the type of product, whether the product is new and not yet
established in the marketplace, the liquidity of markets and other characteristics particular to the
transaction. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market, the determination of fair value requires more judgment.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
fair value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

In determining an instrument’s placement within the hierarchy, the University separates the marketable
investment portfolio and other fair valued assets and liabilities into the following categories: cash
equivalents, certificates of deposit, fixed income, corporate stocks, equity funds, bond investment fund,
and deposits with bond trustees.

The University utilizes the “practical expedient” to estimate the fair value of investments in various
investment funds that have a calculated value of their capital account or net asset value (NAV) in
accordance with, or in a manner consistent with GAAP whereby there is limited market activity. The
practical expedient is permitted under GAAP to estimate the fair value of an investment at the
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FAIRFIELD UNIVERSITY
Notes to Financial Statements
June 30, 2017 and 2016

(v) Equity Funds (Registered and Nonregistered)

Equities in investment funds include mutual funds (registered under the Investors’ 1940 Act) and
hedge funds (nonregistered under the Investors’ 1940 Act). Mutual funds are principally invested in
exchange traded securities. These hedge funds are invested principally in exchange traded and
over the counter securities. The University has opted to utilize the NAV practical expedient for
certain hedge fund investments fair value.

(vi) Hedge Fund of Funds

Hedge fund of funds are nonregistered funds whereby the investment managers are investing in
various underlying hedge funds that principally invest in exchange traded and over the counter
securities. These securities are valued by the investment manager and NAVs are recorded under
GAAP utilizing the practical expedient.

Land, Buildings, and Equipment

Land, buildings, and equipment, net is stated at cost less accumulated depreciation, computed on a
straight-line basis over the estimated useful lives of buildings (40—60 years), building improvements
(15-30 years), and equipment and library books (3—7 years). Depreciation expense is $18,071,550 and
$17,132,196 for the years ended June 30, 2017 and 2016, respectively. Conditional asset retirement
obligations included in accrued liabilities are $2,405,938 and $3,001,658 as of June 30, 2017 and
2016, respectively.

Tuition and Fees

The University recognizes revenues from student tuition and fees predominantly within the fiscal year in
which the academic term is conducted. Therefore, student advance payments for tuition, room, and
board are deferred and then recorded as unrestricted revenues when earned.

Government Grants and Contracts

Revenues associated with government grants for educational purposes and contracts are recognized
as the related direct costs are incurred and are accounted for in unrestricted net assets. The University
records reimbursement of indirect costs relating to such grants and contracts at authorized rates for
each fiscal year as unrestricted revenue.
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